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4A-405.

(A) IF THE BENEFICIARY’S BANK CREDITS AN ACCOUNT OF THE
BENEFICIARY OF A PAYMENT ORDER, PAYMENT OF THE BANK’S
OBLIGATION UNDER § 4A-404(A) OF THIS SUBTITLE OCCURS WHEN AND
TO THE EXTENT: (I) THE BENEFICIARY IS NOTIFIED OF THE RIGHT TO
WITHDRAW THE CREDIT; (I1I) THE BANK LAWFULLY APPLIES THE CREDIT
TO A DEBT OF THE BENEFICIARY; OR (III) FUNDS WITH RESPECT TO THE
ORDER ARE OTHERWISE MADE AVAILABLE TO THE BENEFICIARY BY THE
BANK.

(B) IF THE BENEFICIARY’S BANK DOES NOT CREDIT AN ACCOUNT
OF THE BENEFICIARY OF A PAYMENT ORDER, THE TIME WHEN PAYMENT
OF THE BANK’S OBLIGATION UNDER § 4A-404(A) OF THIS SUBTITLE
OCCURS IS GOVERNED BY PRINCIPLES OF LAW THAT DETERMINE WHEN
AN OBLIGATION IS SATISFIED.

(C) EXCEPT AS STATED IN SUBSECTIONS (D) AND (E) OF THIS
SECTION, IF THE BENEFICIARY’S BANK PAYS THE BENEFICIARY OF A
PAYMENT ORDER UNDER A CONDITION TO PAYMENT OR AGREEMENT OF
THE BENEFICIARY GIVING THE BANK THE RIGHT TO RECOVER PAYMENT
FROM THE BENEFICIARY IF THE BANK DOES NOT RECEIVE PAYMENT OF
THE ORDER, THE CONDITION TO PAYMENT OR AGREEMENT IS NOT
ENFORCEABLE.

(D) A FUNDS-TRANSFER SYSTEM RULE MAY PROVIDE THAT
PAYMENTS MADE TO BENEFICIARIES OF FUNDS TRANSFERS MADE
THROUGH THE SYSTEM ARE PROVISIONAL UNTIL RECEIPT OF PAYMENT
BY THE BENEFICIARY’S BANK OF THE PAYMENT ORDER IT ACCEPTED. A
BENEFICIARY’S BANK THAT MAKES A PAYMENT THAT IS PROVISIONAL
UNDER THE RULE IS ENTITLED TO REFUND FROM THE BENEFICIARY IF:
(I) THE RULE REQUIRES THAT BOTH THE BENEFICIARY AND THE
ORIGINATOR BE GIVEN NOTICE OF THE PROVISIONAL NATURE OF THE
PAYMENT BEFORE THE FUNDS TRANSFER IS INITIATED; (II) THE
BENEFICIARY, THE BENEFICIARY’S BANK AND THE ORIGINATOR’S BANK
AGREED TO BE BOUND BY THE RULE; AND (III) THE BENEFICIARY’S BANK
DID NOT RECEIVE PAYMENT OF THE PAYMENT ORDER THAT IT
ACCEPTED. IF THE BENEFICIARY IS OBLIGED TO REFUND PAYMENT TO
THE BENEFICIARY’S BANK, ACCEPTANCE OF THE PAYMENT ORDER BY
THE BENEFICIARY’S BANK IS NULLIFIED AND NO PAYMENT BY THE
ORIGINATOR OF THE FUNDS TRANSFER TO THE BENEFICIARY OCCURS
UNDER § 4A-406 OF THIS SUBTITLE.

(E) THIS SUBSECTION APPLIES TO A FUNDS TRANSFER THAT
INCLUDES A PAYMENT ORDER TRANSMITTED OVER A FUNDS-TRANSFER
SYSTEM THAT: (I) NETS OBLIGATIONS MULTILATERALLY AMONG
PARTICIPANTS; AND (II) HAS IN EFFECT A LOSS-SHARING AGREEMENT
AMONG PARTICIPANTS FOR THE PURPOSE OF PROVIDING FUNDS
NECESSARY TO COMPLETE SETTLEMENT OF THE OBLIGATIONS OF 1 OR
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